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SUBJECT: SWEDISH INDUSTRY MINISTRY COMPLAINS OF FAILURE 
OF WESTINGHOUSE TO HONOR URANIUM CONTRACT 
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1 . SWEDISH MINISTRY OE INDUSTRY OFFICIAL TOOK OCCASION OF 
VISIT OF EMBOFF ON OTHER MATTERS SEPTEMBER 25 TO SAY THAT GOS 
REGARDED AS "VERY SERIOUS AEFAIR" NOTIEICATION RECENTLY GIVEN 
BY WESTINGHOUSE TO SWEDISH POWER COMPANIES THAT IT WAS "NOT 
PREPARED" TO DELIVER URANIUM AS CONTRACTED. STEN NIKLASSON, 
HEAD OF INTERNATIONAL SECRETARIAT OF SWEDISH MINISTRY OE 
INDUSTRY AND AIDE OF PRIME MINISTER PALME IN AREA OF BILATERAL 
ECONOMIC COOPERATION AGREEMENTS, POINTED OUT 
THAT SINCE GOS ITSELE IS HEAVILY INVOLVED IN NUCLEAR ENERGY, 
PERFORMANCE OE WESTINGHOUSE COULD BECOME POLITICAL PROBLEM 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STOCKH 04905 27091 IZ 

BETWEEN US AND SWEDEN. GOVERNMENT, HE SAID, "LOOKS SERIOUSLY" 
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UPON WHAT COULD BE CONSIDERED POOR CONDUCT BY AN INTERNATIONAL 
COMPANY. GOS HAS NOT YET DECIDED WHAT TO DO ABOUT PROBLEM. 

HE DID NOT KNOW WHETHER SWEDISH POWER COMPANIES HAD YET 
REACTED BUT HAD NO DOUBT THAT THEY WOULD. 

2. WESTINGHOUSE HAS INFORMED SWEDISH POWER COMPANIES THAT IT 
IS PREPARED TO DELIVER ONLY 20 PERCENT OE URANIUM CONTRACTED 
FOR AT CONTRACT RATE. NIKLASSON SUSPECTED THAT COMPANY WOULD 
BE ABLE TO SUPPLY MORE AT HIGHER PRICES NOW PREVAILING. BUT 

HE KNEW ALSO THAT WESTINGHOUSE HAD SEVERE SUPPLY PROBLEM; 
AUSTRALIA HAD REFUSED WESTINGHOUSE APPLICATION TO BUY URANIUM. 
COMPANY, HE CLAIMED, HAD BEHAVED CARELESSLY, COMMITTING ITSELF 
TO SUPPLY QUANTITIES WHICH IT WAS NOT CERTAIN OF OBTAINING. 

GOS HAD NO INDICATION AT TIME CONTRACT WAS SIGNED THAT THERE 
WAS ANY DOUBT ABOUT WESTINGHOUSE'S ABILITY TO SUPPLY. 

FACED WITH SHORTAGES, COMPANY HAS GIVEN PRIORITY TO SUPPLYING 
U.S. INTERESTS AS OPPOSED TO FOREIGN, NIKLASSON CHARGED. 

EXACT EXTENT TO WHICH WESTINGHOUSE NOTIFICATION IS PROMPTED BY 
PRICE CONSIDERATIONS OR BY SUPPLY SHORTAGE IS ALLEGEDLY UNCLEAR 
TO SWEDES. THEY WILL BE GETTING IN TOUCH WITH COMPANY DIRECTLY 
TO TRY TO CLARIEY WHAT LIES BEHIND ITS "RATHER BRUTAL MESSAGE", 
NIKLASSON SAID. 

3. IN SHORT TERM, SWEDEN WILL BE ABLE TO MANAGE WITHOUT 
WESTINGHOUSE .SUPPLIES. BUT IN LONG RUN, LACK OF QUANTITIES 
CONTRACTED FROM WESTINGHOUSE ARE VERY SIGNIEICANT AND WILL 
PUT SWEDEN IN AWKWARD SITUATION, ACCORDING TO NIKLASSON. 

4. TO SOLVE PROBLEM, HE CONTINUED, SWEDEN WILL USE SWEDISH 
NUCLEAR EUEL SUPPLY COMPANY (SKBF), JOINTLY OWNED BY GOS 
AND POWER COMPANIES TO GET IN TOUCH WITH URANIUM 
PRODUCERS. SKBF IS ALREADY IN CONTACT WITH PRODUCERS IN 
AUSTRALIA. GOA, WHICH HAS COMPLETE AUTHORITY OVER EXPORTS 
OF URANIUM, IS POSITIVE TOWARD EARLY DISCUSSION OF SWEDISH 
LONG-TERM REQUIRMENTS. (NOTE: UPON RETURN OF INDUSTRY 
MINISTER RUNE JOHANSSON EROM AUSTRALIA RECENTLY, PRESS 
REPORTED SWEDEN WAS INTERESTED IN PURCHASING 

800 TONS OF URANIUM ORE FROM AUSTRALIA BETWEEN NOW AND 1980). 
NIKLASSON APPEARS TO HAVE SOME DOUBT, HOWEVER, ABOUT 
ABILITY OE AUSTRALIANS TO HELP SWEDEN OUT IN SHORT TERM. 
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GOA, HE SAID, HAS COMMITMENT FROM PREVIOUS GOVERNMENTS 
TO SUPPLY JAPAN AND WEST GERMANY; TO MEET IT, AUSTRALIANS 
WILL OPEN UP ONE NEW MINE WITH CAPACITY OF 1500 TONS A 
YEAR. HE WAS UNSURE WHETHER THEY COULD INCREASE PRODUCTION 
OF EXISTING MINES OR OPEN ADDITIONAL ONES SINCE PUBLIC 
OPINION IN AUSTRALIA IS STRONGLY AGAINST EXPANSION OF 
NUCLEAR SOURCES OF ENERGY. 
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5. COMMENT: WESTINGHOUSE VICE PRESIDENT BETHEL AND 
DIRECTOR IN SCANDINAVIA JOHN STALEY MET SEPTEMBER 15 WITH 
INDUSTRY MINISTRY UNDER SECRETARY TONY HAGSTROM TO 
EXPLAIN WESTINGHOUSE VIEWS ON PROBLEM. BETHEL AND STALEY 
ALSO MET WITH CHARGE AND WITH SCIENCE ATTACHE TO EXPLAIN, 

WITH CONSIDERABLE EMBARRASSMENT, THE WESTINGHOUSE PREDICAMENT 
ARISING ESSENTIALLY, THEY SAID, EROM THE UNANTICIPATED SHARP 
RISE IN THE PRICE OE URANIUM SINCE 1973. 

6. ACTION REQUESTED: EMBASSY WOULD APPRECIATE RECEIVING 

ANY BACKGROUND INEORMATION AND COMMENT ON THE WESTINGHOUSE 
PROBLEM THAT THE DEPARTMENT CAN PROVIDE. 

STRAUSZ-HUPE 
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